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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibil ity for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any l iabil ity
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.

TCL COMMUNICATION TECHNOLOGY HOLDING S LIMITED
TCL � · 	 Ã � Å � ¦ 
› � p � Þ � " � ® � !

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 02618)

RENEWAL OF VARIOU S CONTINUING CONNECTED TRAN SACTION S
AND NEW CONTINUING CONNECTED TRAN SACTION S

Reference is made to the CompanyÕs announcements dated 29 December 2006 and 
15 August 2008 and circular dated 22 January 2007 regarding the entering into and 
renewal of various continuing connected transactions.

The Group has been (a) leasing certain premises under the TCL Hohhot Lease and 
the JRD Lease and (b) conducting transactions under the Master Supply Agreement 
and the Brand Promotion Agreement, some of which are subject to the reporting and 
announcement requirements under Chapter 14A of the Listing Rules and some of 
which are also subject to the Independent ShareholdersÕ approval requirements under 
the said rules.

The TCL Hohhot Lease and the JRD Lease will expire on 31 December 2009. 
Furthermore, the Master Supply Agreement and the Brand Promotion Agreement 
will expire on 14 February 2010 and 28 February 2010 but their respective approved 
annual caps will expire on 31 December 2009. The Company has on 25 November 
2009 entered into the Leases, the Brand Promotion (Renewal) Agreement and the 
Master Supply (Renewal) Agreement in order to renew the aforesaid agreements with 
substantially the same terms.

TCL Corporation, the ultimate controlling shareholder of the Company, currently 
indirectly holds approximately 46.44% of the issued share capital of the Company. 
Industrial Institute is a wholly -owned subsidiary of TCL Corporation and is therefore 
an associate of TCL Corporation. Accordingly, both TCL Corporation and Industrial 
Institute are connected persons of the Company under the Listing Rules.
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Based on the proposed annual caps for the transactions to be involved, (i ) the 
transactions under the Brand Promotion (Renewal) Agreement and the Leases are 
subject to the reporting and announcement requirements only under Chapter 14A 
of the Listing Rules; and (ii ) the transactions under the Master Supply (Renewal) 
Agreement are subject to the reporting, announcement and Independent ShareholdersÕ 
approval requirements under Chapter 14A of the Listing Rules.

The Company will issue a circular to the Shareholders as soon as practicable to set 
out further detail s of the Non-Exempt Transactions, letters from the Independent 
Board Committee and the independent fi nancial adviser, and a notice to convene the 
EGM.

INTRODUCTIO N
Reference is made to the CompanyÕs announcements dated 29 December 2006 and 15
August 2008 and circular dated 22 January 2007 regarding the entering into and renewal
of various continuing connected transactions.

The Group has been (a) leasing certain premises under the TCL Hohhot Lease and
the JRD Lease and (b) conducting transactions under the Master Supply Agreement
and the Brand Promotion Agreement, some of which are subject to the reporting and
announcement requirements under Chapter 14A of the Listing Rules and some of which
are also subject to the Independent ShareholdersÕ approval requirements under the said
rules.

In view of the aforesaid agreements and their respective approved annual caps being
expired soon, the Group has entered into the renewal or new agreements with particulars
as follows.

CONTIN UING CONNECTED TRAN SACTI ONS
1. Transactions exempt from Independent ShareholdersÕ approval (i.e. Exempt

Transactions)
Based on the proposed annual caps to be involved, the following transactions
are subject to the reporting and announcement requirements but are exempt from
the Independent ShareholdersÕ approval requirements under Chapter 14A of the
Listing Rules:

1.1 Brand Promotion (Renewal) Agreement
The Brand Promotion Agreement will expire on 28 February 2010 but its
approved annual caps will expire on 31 December 2009. The Company
has on 25 November 2009 entered into the Brand Promotion (Renewal)
Agreement which becomes effective and supersedes the Brand Promotion



3

Agreement on 1 January 2010. The terms of the Brand Promotion (Renewal)
Agreement are substantially  the same as those of its predecessor with some
minor modifi cations and the major terms of which are set out below.

Date: 25 November 2009

Parties: (i) TCL Corporation
 (ii ) the Company

Term: Three years from 1 January 2010 to 31 December
2012.

Major Terms: The Company is required to contribute to the Common
Fund in respect of its mobile communication products
bearing the ÒTCLÓ brand name at a rate of 1.5% of the
GroupÕs sales income (before value added tax) from
the sale of such products for each year from 2010 to
2012. Such contribution shall  be payable quarterly
within 15 days from the expiry of each quarter.

The Common Fund receives contributi ons f rom
participating members of the TCL Corporation Group
and the Group and entities in which TCL Corporation
has an interest, and is dedicated to the development,
promotion and management of the ÒTCLÓ brand name.
The Common Fund is regulated by the Fund Articles
by which members of the Common Fund agree to
abide. Further details of the Fund Articles are set out
in the CompanyÕs announcement dated 29 December
2006.

The Common Fund represents a coll ective eff ort on the part of members
of the TCL Corporation Group, including the Group, to share the costs and
expenses of promoting the ÒTCLÓ brand name. The Directors believe that
it would be most cost-eff ective for the Common Fund to centrally  manage,
develop and invest in the ÒTCLÓ brand name and that the Common Fund is
expected to be able to enjoy bulk discounts and obtain competitive rates and
other commercial benefi ts.

The contribution rate from TCL Corporation Group and the Group to the
Common Fund has been increased significantly from 0.75% for 2007 to 1.5%
for the years commencing from 2010 as TCL Corporation plans to increase
its efforts in promoting the ÒTCLÓ brand name, particularly in view of the
Asian Games 2010 to be held in Guangzhou and other major sponsorship
projects.
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1.2 The Leases
The TCL Hohhot Lease and the JRD Lease for letting certain premises in
TCL Tower will both expire on 31 December 2009. In order to cope with the
needs of the Group for offi ce and warehouse space to house its administrative
and R&D functions, the Group has on 25 November 2009 entered into
three leases (i.e. the Leases) which cover not only rental area under the
TCL Hohhot Lease and the JRD Lease, but also cover certain premises in
the TCL Tower which are currently let to the Group under the temporary
arrangements. All  the three leases are substantially  on the same terms for a
term of 2 years ending 31 December 2011.

The major terms of the Leases are set out below.

Date: 25 November 2009

Parties: (i) Industrial Institute (as the landlord)
(ii) JRD, a wholly owned subsidiary of the Company

(as the tenant)

Term of lease: Two years from 1 January 2010 to 31 December 2011

Total Floor Area: 10,534.07 square meters

Premises: Floors 8, 15, 
16 and 17 and
Room B302 of 
Block B of TCL
Tower

Floor 9 (part
only) of Block A 
and Block B of 
TCL Tower

B1 warehouse of 
TCL Tower

Usage of the
 Premises:

Office and R&D Office and R&D Warehouse

Floor Area: 6,927.28 square 
meters

3,526.79 square 
meters

80 square meters

Rental: 2010 monthly
rental of RMB53 
(equivalent to
approximately 
HK$60.2) per
square meter and 
2011 monthly
rental of RMB54 
(equivalent to
approximately 
HK$61.3) per
square meter (the 
above amounts
are about 1% and 
3% respectively 
higher then the 
previous rental)

monthly rental 
of RMB52.5
(equivalent to 
approximately
HK$59.6) per 
square meter

monthly rental 
of RMB35
(equivalent to 
approximately 
HK$39.7) per 
square meter
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Payment Terms: The rental is payable in cash on a monthly basis
which was determined after armÕs length negotiations
between the parties with reference to the market rental
at the time when the leases were entered into.

The premises to be leased under the Leases have been occupied and used by
the Group as office and warehouse. Taking into account of the practical needs
of JRD, the Company considered that the continued use of such premises as
offi ce and warehouse of JRD would be benefi cial to the Group as a whole.

2. Transactions requiring Independent ShareholdersÕ approval (i.e. Non-Exempt
Transactions)
2.1 Master Supply (Renewal) Agreement

The Master Supply Agreement will  expire on 14 February 2010 but i ts
approved annual caps will  expire on 31 December 2009. The Company has
on 25 November 2009 entered into the Master Supply (Renewal) Agreement
which becomes eff ective and supersedes the Master Supply Agreement on
1 January 2010. The terms of the Master Supply (Renewal) Agreement are
substantially the same as those of its predecessor and the major terms of 
which are set out below.

Date: 25 November 2009

Parties: (i) TCL Corporation
 (ii) the Company

Term: Three years from 1 January 2010 to 31 December
2012 (subject to the approval of the Independent
Shareholders). Subject to compli ance with appli cable
requirements of the Listing Rules regarding continuing
connected transactions, after the expiration of the
initial term, both parties may extend the agreement for
one or more successive periods of three years by giving
one monthÕs prior written notice to the other party.

Major terms: Purchase of  overseas raw materials through TCL
Corporation

I f  reques ted by any of  the CompanyÕs PRC
subsidiaries, TCL Corporation shall purchase raw
materials manufactured overseas for manufacturing
mobile communication products (including mobile
handsets) and re-sell the same to the relevant PRC
subsidi ary at the same pri ce, except that TCL
Corporation shall  charge the PRC subsidiary (1) an
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administration fee calculated at 0.4% of the invoice
price for the raw materials and (2) out-of -pocket
expenses incurred for the importation and delivery of 
such raw materials to the relevant PRC subsidiary. The
relevant parties will  negotiate on the terms of contract
(including payment terms) other than those provided
for in the Master Supply (Renewal) Agreement and
enter into an individual sale contract for the sale and
purchase of the raw materials. The Directors beli eve
that the aforesaid administration fee was determined
based on prevaili ng market rates charged by other
simil ar intermediaries.

Purchase of PRC raw materials from TCL Corporation
Group

The Company shall  procure i ts PRC subsidiaries to
consider purchasing raw materials manufactured within
the PRC from members of the TCL Corporation Group
provided they can off er terms no less favourable than
the terms avail able from Independent Third Parties
and can meet the orders placed. TCL Corporation
is requi red to procure i ts subsidiaries (other than
members of the Group) to sell  such raw materials
to the relevant PRC subsidiaries of the Company.
Subject to the guiding principles as aforesaid, the
relevant parties will  negotiate on the terms of contract
(including payment terms) and enter into an individual
sale contract for the sale and purchase of the raw
materials.

Havi ng considered the busi ness devel opment
of  the Group, transactions for supply of  mobile
communication products manufactured by the Group
to TCL Corporation Group under the Master Supply
Agreement have not renewed and included in the
Master Supply (Renewal) Agreement.

The Directors consider that it would be benefi cial and most cost-eff ective for
the Group to source overseas and PRC raw materials from TCL Corporation
under the Master Supply (Renewal) Agreement where TCL Corporation
purchases overseas and PRC raw materials for the Group and other members
of TCL Corporation Group in bulk to enjoy the volume discounts.
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HI STORICAL VALUE S
The foll owing table sets out the respective historical amounts of the continuing
connected transactions as described above for the two years ended 31 December 2008
and the nine months ended 30 September 2009:

Continuing Connected Transactions
for the year

ended 31
December

2007

for the year 
ended 31 

December 
2008

for th e
9 months
 ended 30

 September
2009

(audited) (audited) (unaudited)
RMBÕ000 RMBÕ000 RMBÕ000
(HK$Õ000) (HK$Õ000) (HK$Õ000)

1. Exempt Transactions

1.1 Brand 
Promotion
(Renewal) 
Agreement

3,832
(4,350)

4,989
(5,664)

532
(604)

1.2 The Leases 1,904 3,306 3,294
(2,161) (3,753) (3,740)

2. Non-Exempt
Transactions

2.1 Master Supply 
(Renewal) 
Agreement

Purchase of overseas
raw materials through
TCL Corporation

622,548
(706,717)

365,662
(415,100)

334,915
(380,196)

Purchase of PRC raw
materials from TCL
Corporation Group

87,636
(99,484)

80,046
(90,868)

10,343
(11,741)
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PROPOSED ANNUAL CAPS
The foll owing table sets out the respective proposed annual caps of the continuing
connected transactions under the agreements as described above for the three years
ending 31 December 2012:

Continuing Connected Transactions for the year
 ending 31
December

2010

for the year
ending 31 
December 

2011

for the year
ending 31
December

2012
RMBÕ000 RMBÕ000 RMBÕ000
(HK$Õ000) (HK$Õ000) (HK$Õ000)

1. Exempt Transactions

1.1 Brand 
Promotion
(Renewal) 
Agreement

Proposed annual cap 9,000
(10,217)

13,500
(15,325)

18,000
(20,434)

1.2 The Leases Proposed annual cap 6,661 6,744 Ð
(7,562) (7,656) (Ð)

2. Non-Exempt
Transactions

2.1 Master Supply 
(Renewal) 
Agreement

Purchase of overseas
raw materials through
TCL Corporation

Proposed annual cap 669,831
(760,392)

1,004,746
(1,140,588)

1,507,119
(1,710,882)

Purchase of PRC raw
materials from TCL
Corporation Group

Proposed annual cap 30,000
(34,056)

50,000
(56,760)

70,000
(79,464)



9

REASONS FOR THE PROPOSED ANNUAL CAPS
There have been signs of improvement in the GroupÕs sales performance. The Group
sold a total of 4.24 milli on units of handsets and accessories in the third quarter of 
2009, representing an increase of 20% over the corresponding period of 2008 and a
reversal of the downtrend in the fi rst two quarters. Moreover, the monthly shipments of 
the Group in October 2009 hit a new high for the year, reaching about 2 milli on units
and recording an increase of 46% year-on-year. In view of the recovery of the global
economy and the development of the GroupÕs business as mentioned in the CompanyÕs
circular dated 24 November 2009, it is expected that the business of the Group will
continue to grow in future. Therefore the amounts to be involved in the Brand Promotion
(Renewal) Agreement and the Master Supply (Renewal) Agreement in the coming years
are expected to be substantiall y higher than the historical amounts as mentioned above.

The major bases and assumptions for determining the proposed annual caps for the
various continuing connected transactions are set out below.

Proposed annual caps for the Brand Promotion (Renewal) Agreement
The proposed annual caps for the transactions under the Brand Promotion (Renewal)
Agreement are the products of the estimated sales income (before value added tax) from
sale of ÒTCLÓ brand mobile communication products and the annual contribution rate at
1.5%. The proposed annual caps are determined after taking into account the following
factors:

(a) the historical sales of ÒTCLÓ brand mobile communication products in the past
years;

(b) the rise in annual contribution rate; and

(c) the anticipated growth in sales of ÒTCLÓ brand mobile communication products
having considered the expected increase in production capacity and growth in the
GroupÕs business, in particular taking into account the successful launch of mid to
high-end products.

Proposed annual caps for the Leases
The annual caps are determined based on the rental payable under the Leases for the
respective years, after taking into account of the additional areas let by the Group (i.e.
floor 9 (part only) of Block A and Block B of TCL Tower).
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Proposed annual caps for the Master Supply (Renewal) Agreement
The proposed annual caps for the transactions under the Master Supply (Renewal)
Agreement are determined after taking into account the following factors:

(a) the historical amounts and expected production needs of the Group based on (i)
the existing production capacity of the Group; (ii) possible growth in production
volume due to research and development strengthening plan; and (iii) expected
growth in the GroupÕs business; and

(b) the expected increase in the price of the raw materials due to rise of raw material
price or a possible infl ation.

LISTING RULES RE QUIREMENT
The Directors (including the independent non-executive Directors) are of the opinion
that the Exempt Transactions are (i) in the ordinary and usual course of business of the
Group and (ii) on normal commercial terms after armÕs length negotiations between
the parties, and consider that the terms of the Exempt Transactions and the proposed
annual caps therefor are fair and reasonable and in the interests of the Company and its
shareholders as a whole.

The Directors (excluding the independent non-executive Directors who will express their
opinion after receiving advice from the independent financial adviser) are of the opinion
that the Non-Exempt Transactions are (i) in the ordinary and usual course of business
of the Group and (ii) on normal commercial terms after armÕs length negotiations
between the parties, and consider that the terms of the Non-Exempt Transactions and
the proposed annual caps therefor are fair and reasonable and in the interests of the
Company and its shareholders as a whole.

TCL Corporation, the ul timate controlli ng shareholder of the Company, currently
indirectly holds approximately 46.44% of the issued share capital of the Company.
Industrial Institute is a wholly-owned subsidiary of TCL Corporation and is therefore
an associate of TCL Corporation. Accordingly, both TCL Corporation and Industrial
Institute are connected persons of the Company under the Listing Rules.

Based on the proposed annual caps for the transactions to be involved, (i ) the
transactions under the Brand Promotion (Renewal) Agreement and the Leases are
subject to the reporting and announcement requirements only under Chapter 14A of the
Listing Rules; and (ii ) the transactions under the Master Supply (Renewal) Agreement
are subject to the reporting, announcement and Independent ShareholdersÕ approval
requirements under Chapter 14A of the Listing Rules.
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An Independent Board Committee will be established to advise the Independent
Shareholders on the terms of the Non-Exempt Transactions and the proposed annual
caps therefor. The Company will  appoint an independent fi nancial adviser to advise
the Independent Board Committee and the Independent Shareholders in this regard.
The Company will  issue a circular to the Shareholders as soon as practicable to set out
further detail s of the Non-Exempt Transactions, letters from the Independent Board
Committee and the independent financial adviser, and a notice to convene the EGM.

GENERAL INFORMATION ON THE PARTIE S
The Group (including JRD) is a major mobile handset manufacturer in the PRC and
is principally  engaged in the design, manufacture and sale of mobile handsets. For
more information, please visit the GroupÕs offi cial website at www.tclcom.com. (The
information that appears in this website does not form part of this announcement.)

TCL Corporation and i ts subsidiaries (i ncluding the Group) i s a major PRC
conglomerate that designs, develops, manufactures and markets a wide range of the
electronic, telecommunications, information technology and electrical products. For
more information on TCL Corporation, please visit TCL CorporationÕs offi cial website
at www.tcl.com. (The information that appears in this website does not form part of this
announcement.)

DEFINITI ONS
Òassociate(s)Ó has the meaning ascribed to it under the Listing Rules;

ÒBoardÓ the board of Directors;

ÒBrand Promotion AgreementÓ the brand promotion agreement dated 29 December
2006 entered into between TCL Corporation and the
Company;

ÒBrand Promotion (Renewal)  the brand promotion agreement dated 25 November
 AgreementÓ 2009 entered into between TCL Corporation and the

Company in order to extend the Brand Promotion
Agreement with some modifications;

ÒCommon FundÓ TCL Brand Common Fund, owned and established by
TCL Corporation, for the development, promotion and
management of the ÒTCLÓ brand name;

ÒCompanyÓ TCL Communication Technology Holdings Limited,
a company incorporated in the Cayman Islands with
limited li abili ty, whose shares are li sted on the Main
Board of the Stock Exchange (stock code : 02618);
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Òconnected person(s)Ó has the meanings ascribed to it under the Listing
Rules;

ÒDirector(s)Ó the director(s) of the Company;

ÒEGMÓ the extraordinary general meeting of the Company
to be convened and held to consider the Non-Exempt
Transactions and the proposed annual caps therefor;

ÒExempt TransactionsÓ the transactions under the Brand Promotion (Renewal)
Agreement and the Leases;

ÒFund ArticlesÓ the articles of association of the Common Fund;

ÒGroupÓ the Company and its subsidiaries;

ÒHK$Ó Hong Kong dollars, the lawful currency of Hong Kong;

ÒHong KongÓ the Hong Kong Special Administrative Region of the
PRC;

ÒIndependent Board  an independent committee of the Board established for
 CommitteeÓ the purpose of reviewing the terms of and the proposed

annual caps for the Non-Exempt Transactions;

ÒIndependent ShareholdersÓ Shareholders other than TCL Corporation and i ts
associates;

ÒIndependent Third Party(ies)Ó third party(ies) that is not connected to any Director,
chief  executive or substantial  shareholder of  the
Company or any of its subsidiaries or an associate of 
any of them as defi ned in the Listing Rules;

ÒIndustrial InstituteÓ �	 �­ �9 TCL �ˆ �8�¼�ú 	ë�Þ�" �® �! (Shenzhen TCL
Central R&D Co., Ltd.), a company incorporated under
the laws of the PRC and a wholl y-owned subsidiary of 
the Company;

ÒJRDÓ 
  
š� · 	Ã�€�	 �­�• �Þ�" �®�! (JRD Communi cati on
(Shenzhen) Limited), a company incorporated under
the laws of the PRC and a wholly -owned subsidiary of 
the Company;

ÒJRD LeaseÓ the lease dated 15 August 2008 entered into between
Industrial Institute and JRD;
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ÒLeasesÓ the three leases dated 25 November 2009 entered into
between Industrial Insti tute and JRD for letting of 
certain premises in the TCL Tower;

ÒListing RulesÓ the Rules Governing the Listing of Securities on the
Stock Exchange;

ÒMaster Supply AgreementÓ the master supply agreement dated 29 December
2006 entered into between TCL Corporation and the
Company;

ÒMaster Supply (Renewal)  the master supply agreement dated 25 November
 AgreementÓ 2009 entered into between TCL Corporation and

the Company in order to extend the Master Supply
Agreement on substantiall y the same terms;

ÒNon-Exempt TransactionsÓ the transactions under the Master Supply (Renewal)
Agreement;

ÒPRCÓ the PeopleÕs Republic of China excluding Hong Kong,
the Macau Special Administrative Region of the PRC
and Taiwan for the purposes of this announcement;

ÒRMBÓ Renminbi, the lawful currency of the PRC;

ÒShareholdersÓ holders of share(s) of the Company;

ÒStock ExchangeÓ The Stock Exchange of Hong Kong Limited;

ÒTCL CorporationÓ TCL
« � �p�…�Þ�"�®�! (TCL Corporation), a joint
stock company incorporated under the laws of the
PRC, whose shares are l i sted on the Shenzhen
Stock Exchange (stock code: 100) and the ultimate
controlling Shareholder;

ÒTCL Corporation GroupÓ TCL Corporation and i ts subsidiaries (excluding
members comprising the Group for the purpose of this
announcement);

ÒTCL HohhotÓ T CL � E 
 � � · 	Ã�€ �m �q 	� 	 $ � 
 � Þ � " � ® � ! � 	 � ­ � ± � ® �!
(The Shenzhen Branch Offi ce of  TCL Mobi l e
Communication (Hohhot) Co., Ltd.), a company
incorporated under the laws of the PRC and a wholly-
owned subsidiary of the Company;




