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RENEWAL OF VARIOU S CONTINUING CONNECTED TRAN SACTION £
AND NEW CONTINUING CONNECTED TRAN SACTION &

Reference is made to the CompanyOs announcements dated 29 December t006 and
15 August 2008 and circular dated 22 January 2007 regarding the entering into and
renewd of vanous coninuing connectd transaawons.

The Group has been (a) leasing certain premises under the TCL Hohhot Legse and
the JRD Lease ah(b) corducting transaatons umer the Master Suply Agreement
and the Brard Promoton Agreement, somef avhich are sibject to he reporing ard
announcement requirements under Chapter 14A of the Listing Rules and $gme o
which are &so siject to he Indeperdent SarenholdersO approvaequirements uder
the sad rules

The TCL Hohhot Lease and the JRD Lease wilpiex on 31 December 2009.
Furthermore, he Master Suply Agreement ad the Bramd Promoton Agreement
will expire on 14 February 2010 and 28 February 2010 but their respective approved
annual caps will expire on 31 December 2009. The Comgaas on 25 Novembegr
2009 enteré into the Leases,he Brard Promoton (Renewh Agreement ad the
Master Supply (Renewal) Agreement in order to renew the aforesaid agreemenis with
substantialf the same terms

TCL Corporation, the ultimate controlling shareholder of the Company, currently
indirectly holds approximatgl 46.44% of the issued share capital of the Conypan
Industnal Insttuteis a wholly-owned subsidiary of TCL Corporaton ard is thereore
an associate of TCL Corporation. Accordingly, both TCL Corporation and Industrial
Institute are connected persons of the Comgparder the Listig Rules




Basa on the proposd annua& capsfor the transaabns to be involved, (i) the
transactions under the Brand Promotion (Renewal) Agreement and the Leages are
sulject to the reportip and announcement requirements yoninder Chapter 144
of the Listing Rules; aml (ii) the transadbns urer the Master Suply (Renewd)
Agreement are subject to the reporting, announcement and Independent ShareholdersO
approval requirements under Chapter 14A of the Lgsfules

The Company will issue a circular to the Shareholders as soon as practicablg to set
out further detals d the Non-Exempt Transaaons, letters from the Indeperdent
Boamd Committee anl the indeperdent finanaal adviser, anl a notce to convenehe
EGM.

INTRODUCTION

Reference is made to the CompanyOs announcements dated 29 December 206 and 1
August 2008 and circular dated 22 Jarwaf07 rg@arding the enterig into and renewal

of varnous coninuing connectd transaatons.

The Group has been (a) leagicertain premises under the TCL Hohhot Lease and
the JRD Lease ah(b) corducting transaabns urmer the Master Supy Agreement

and the Brand Promotion Agreement, some of which are subject to the reporting and
announcement requirements under Chapter 14A of the gi&ules and some of which

are aso sibject to he Indeperdent SharenoldersO approvaequirements uder the sad

rules.

In view d the doresad agreements aoh their respeave approve annué capsbeing
expired soon, the Group has entered into the renewal or new agreements with particulars
as follows.

CONTINUING CONNECTED TRAN SACTIONS

1. Transactions exerpt from Independent ShareholdersOpproval (i.e. Exenpt
Transactions
Based on the proposed annual caps to be involved, the following transactions
are subect to the reportigg and announcement requirements but are exempt from
the Indeperdent SharenoldersO approvaequrements uder Chapter 14A 6 the
Listing Rules:

1.1 Brand Promotion (Renewal) gteemen
The Brand Promotion Agreement will expire on 28 February 2010 but its
approved annual caps will expire on 31 December 2009. The Compan
has on 25 November 2009 entered into the Brand PromdqfRamewa)
Agreement which becomes effective and supersedes the Brand Promotion



Agreement on 1 January 2010. The terms of the Brand Promotion (Renewal)
Agreement are sistantally the same ashbse d its pralecessor wh some
minor malificatons am the mgor terms & which are set oubelow.

Date: 25 November 2@®0

Parties: (i) TCL Coporation
(i) the Compawg

Term: Three years from 1 January 2010 to 31 December
2012.
Major Terms: The Company is required to contribute to the Common

Fund in respect bits mdiile commuincaton pralucts
bearing the OTCLO brand name at a rate586 bf the
GrowOs sales income (before value added tax) from
the sde d sud products for ead year from 2010 to
2012. Sub contibution dall be paydle quartely
within 15 days from the expiry of each quarter.

The Common Fud recdaves contrbutions from
participating members of the TCL Corporation Group
and the Group ad enttiesin which TCL Corporaion

has aninterest, ad is dedicated to the devdopment,
promotion and management of the OTCLO brand name.
The Common Fud is reggulated by the Furd Articles

by which menbers d the Common Fud agree to
abide. Further details of the Fund Articles are set out
in the CompagOs announcemedated 29 Decerber
2006.

The Common Fud represents a tiecive dfort on te part & menbers

of the TCL Corporabn Group,including the Group, to kare te costs ad
expenses of promoting the OTCLO brand name. The Directors believe that
it would be most costfectve for the Common Fud to centrly manae,
devdop ard investin the OTCL®rand name ad that the Common Fud is
expected to be able to enjoy bulk discounts and obtain competitive rates and
other commertal bendits.

The contribution rate from TCL Cporation Grop and the Grop to the
Common Fund has been increasegh#icantly from 0.75% for 2007 to 1.5%

for the years commenmeg from 2010 as TCL Corporan pgans toincrease

its efforts in promoting the OTCLO brand name, particularly in view of the
Asian Games 2010 tbe held in Guamzhou ard other mgor sponsorsip
projects
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1.2 The Leases
The TCL Hdhot Lease ad the JRD Leasdor leting certan premsesin
TCL Tower will both exire on 31 December 2009. In order tgpeowith the
neads d the Groupfor office aml waréhouse space thouseits administratve
and R&D functions, the Group has on 25 November 2009 entered into
three leases (i.e. the Leases) which cover not only rental area under the
TCL Hohhot Lease ad the JRD Leasebut dso cover ceria premsesin
the TCL Tower which are currently let to the Group under the temporary
arrangements. Al the threeleases are $&stantally on the same termsor a
term of 2 years ending 31 December 2011.

The maor terms of the Leases are set out below.

Date: 25 November 2®0
Parties: () Industial Institute (as he landlord)

(i) JRD, a wholly owned subsidiary of the Company
(as he tenant

Term d lease: Twoyearsfrom 1 Januar 2010 to 31 Deceber 2011
Total Floor Area: 1(®34.07 square meters
Premises Floors § 15, Floor 9 fart B1 warehousefo

16 and 17 and only) of Block A TCL Tower
Room B302 & and Block B of
Block B of TCL TCL Tower

Tower
Usage of the Office and R&D Office and R&D Warehouse
Premses
Floor Area: 6,927.28are 3,526.79 guare 80 square meters
meters meters
Rentd: 2010 monhly monthly rentd  monthly rentd

rental of RMB3 of RMB52.5 of RMB35
(equvalentto  (equvalentto  (equvalent to
approximately approximately approximately
HK$60.2) per HK$59.6) per HK$39.7) per
square meter andgquare mete square meter
2011 monhly

rental of RMB4

(equivalent to

approxmatdy

HK$61.3) per

square meter [ie

above amounts

are dout 1% awl

3% respectively

higher then he

prevous rent§
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Payment Terms: Theental is payable in cash on a monthly basis
which was deternmined after armOs$ength negotiations
between he partes wth reference tohe maket renta
at the time when the leases were entered into

The premses tobe lease under the Leasedave been occuped and usel by

the Group as office and warehouse. Taking into account of the practical needs
of JRD, he Compag consderdad that the contnued use & sud prenises as
office aml waréhouse & JRD woud be bendicial to the Group as a hole.

2. Transactions requiring Independent Shareholders® approval (i.e. Non-Exempt

Transactions

2.1 Master Spply (Renewd) Agreemet
The Master Suply Agreement Wl expre on 14 Fbruary 2010 but its
approved annud caps wll expre on 31 Decelver 2009. he Companyhas
on 25 November 2009 entered into the Master Supply (Renewal) Agreement
which becomes #ecive ard supersdes he Master Suply Agreement on
1 January 2010. file terms 6 the Master Suply (Renewd Agreement are
substantially the same as those of its predecessor and the major ferms o
which are set oubelow.

Date: 5 November 209

Parties: () TCL Corporaion
(i) the Company

Term: Three yearsfrom 1 January 2010 to 31 Decber
2012 (subject to the approval of the Independent
Shareholders). Sibject to compance wth apgdicable
requrements bthe Listing Rues regading contnuing
connected transactions, after thepeation of the
initial term, both paries mg exterd the sgreementfor
one or more succeis® perods d three yearsy giving
one monthOs prior written notice to the other party.

Major terms: Purdhase d overseas raw mates through TCL
Corporation

If requestd by any o the CompanyOs PRC
subsidiaries, TCL Cagroration shallpurchase raw
materals manudiacturel overseasfor mandactuing
mobile commumcaton praducts (ncluding madile
handsets) and re-sell the same to the relevant PRC
subsidiary at the same pice, except tat TCL
Corporaton shall charge he PRC sbsidiary (1) an

o



administration fee calculated at 0.4% of the invoice
price for the raw mateirals ard (2) out-d-pocket
expensesncurrel for the importaton ard delivery d
such raw materials to the relevant PRC subsidiary. The
relevant paiies wll negotiate on he terms © contract
(induding payment terms) bér than those prowded

for in the Master Supply (Renewal) Agreement and
enterinto anindividua sde contractfor the sae ard
purchase & the raw mataills. The Directors believe
that the aforesaid administration fee was determined
basal on prevaing market rates barged by other
similar intermaliaries.

Purchase & PRC raw mateals from TCL Corporaion
Group

The Compag shall procureits PRC sbsidiaries to
consder purcasng raw matearlls mandiactureal within
the PRC from members of the TCL @oration Groy
provided they can dfer terms ndessfavourdle than
the terms avihable from Indeperdent Third Paries
and can meet the ordepaced. TCL Coporation

IS requred to procureits suwsidiaries (oher than
members d the Group) to sk sud raw materals

to the relevant PRC subsidiaries of the Company.
Subject to he guiding principles as foresad, the
relevant paites wll negotate on he terms 6 contract
(including payment terms) and enter into an individual
sale contractfor the sde ard purchase ¢ the raw
materals.

Having congsdered the business development

of the Group, transacons for suppy of mobile
communication products manufactured by the Group
to TCL Corporaton Group uder the Master Suply
Agreementhave not renew and included in the
Master Supply (Renewal) Agreement

The Directors conigler thatit would be bendicial and most cost-#ecive for
the Groy to source overseas and PRC raw materials from TClpdZation
under the Master Suply (Renewd&) Agreement wmere TCL Corporabn
purchases overseas @afPRC raw mateals for the Group ad other menters
of TCL Corporation Group in bulk to enjoy the volume discounts.



HI STORICAL VALUE <

The following table sets out e respedve historica amounts b the contnuing
connectd transadions asdescibed above for the two years eded 31 Decerber 2008
and the nne monhs erded 30 Septerber 2009:

Continuing Connected Transactions for the
for the year  for the year 9 months

ended 31 ended 31 ended 3C

Decamber Decamber September

2007 200¢ 200¢

(audited) (audited)  (unaudited)
RMB®OC RMBOOC RMB®OC
(HK$O000)  (HKS$OO00p  (HK$0OO000)

1. Exenpt Transactions

1.1 Brand 3,83- 4,98¢ 53z
Promotion (4,350) (5,664 (604)
(Renewd)

Agreement
1.2 The Leases 1,90¢ 3,306 3,294
(2,161 (3,753) (3,740,
2. Non-Exempt

Transactions

2.1 Master Spply Purchase of overseas 622,548 365,662 334,915
(Renewd) raw materials throgh (706,717 (415,100 (380,196
Agreement TCL Corporation

Purchase of PRC raw 87,636 80,046 10,34:
materials from TCL (99,484 (90,868 (11,741

Corporation Group



PROPOSED ANNUAL CAPS

The following table sets outhe respeave proposd annud caps ® the contnuing
connected transactions under the agreements as described above for the three years
ending 31 December 2012:

Continuing Connected Transactions for the yea  for the year for the year
endng 31 ending 31 ending 31
Decenber Decenber Decenber

2010 2011 2012
RMB®OC RMBOOC RMB®OC
(HK$O000)  (HK$O00p  (HK$O000)

1. Exempt Transactons

1.1 Brand Proposd annua cap 9,000 13,50 18,000
Promotion (10,217) (15,325) (20,434
(Renewd)

Agreement
1.2 The Leases Proposd annué cap 6661 6,744 -
(7,562 (7,656) ®

2. Non-Exempt
Transacions

2.1 Master Suply Purchase of overseas
(Renewal) raw materids through
Agreement TCL Corporation

Proposd annua cap 669,831 1,004,746 1,507,18
(760,392 (1,140588) (1,710,882

Purchase of PRC raw
materids from TCL
Corporation Groy

Proposed annual ga 30,00C 50,000 70,00C
(34,059 (56,760) (79,464)



REASONS FOR THE PROPOSED ANNUAL CAPS

There have been $gns d improvementin the GroupOs ks peformance. Tie Group

sdd a tota of 4.24 mllion unts d handsets ad accessaes in the third quarter

2009, representing an increase of 20% over the corresponding period of 2008 and a
reversé of the downtrerd in the first two quarters. Moreoverhé monhly shipments ©

the Groupin Octdoer 2009hit a newhigh for the year, reating aout 2 mllion unts

and recording an increase 06% year-on-year. In view of the recovery of the global
econony ard the devdopment é the GroupObusiness as meidned in the CompagOs
circular dated 24 Noventer 2009,it is expectd that the busness 6 the Group wil
continue to grow in future. Therefore the amounts to be involved in the Brand Promotion
(Renewd) Agreement ad the Master Suply (Renewd) Agreementin the comng years

are expecte to be sibstantally higher than the historicd amounts as meruned above.

The maor bases ad assumpobns for determning the proposd annud capsfor the
varnous conitnuing connecte transaatons are set ouielow.

Proposeal annual caps for he Brand Promotion (Renewh Agreemen

The proposd annuad capsfor the transadbns umer the Brard Promoton (Renewh
Agreement are the products of the estimated sales income (before value added tax) from
sde d OTCLOMrand mobile commuicaion praducts am the annuicontibution rate at

1.5%. The proposed annual caps are determined after taking into account the following
factors:

(a) the historicd sdes d OTCLGbrand mobile commuicaion prauctsin the past
years

(b) the risein annu& contibution rate; ad

(c) the anicipated growth in sdes d OTCLCbrand mobile commuicaton praucts
having consdered the expectd increasen praduction capaay and growth in the
GroupOs business, in particular taking into account the successful launch of mid to
high-end products

Proposad annual caps for the Lease

The annub caps aredetermined basel on the rentd payable urder the Leasedor the
respedtve years, #er t&king into account bthe alditiond areaslet by the Group {.e.
floor 9 (part only) of Block A and Block B of TCL Tower)



Proposeal annual caps for the Master Spply (Renewd) Agreemet
The proposd annu& capsfor the transagbns umder the Master Suply (Renewd)
Agreement are determined after taking into account the following factors:

(a) the historicd amounts ad expecté production ne@s d the Groupbasa on ()
the existing production capacity of the Group; (ii) possible growth in production
volume due to research and development gtteaning plan; and (iii) expected
growth in the GroupOsusiness; ad

(b) the exyected increase in tharice of the raw materials due to rise of raw material
price or a pogble inflaton.

LISTING RULES RE QUIREMENT

The Directors {(ncluding the indeperdent non-execuve Directors) are bthe ognion

that the Exempt Transactions are (i) in the ordinary and usual course of business of the
Group and (i) on normal commercial terms after armOgtHenegotiations between

the partes, aw consder that the terms ©® the Exempt Transaains aml the proposd

annual caps therefor are fair and reasonable and in the interests of the Company and its
shareholders aswhole.

The Directors (excluding the independent non-executive Directors who will express their
opinion after receivig advice from the independent financial adviser) are of the opinion
that the Non-Exempt Transaons are i) in the odinary and usua course © busness

of the Group and (i) on normal commercial terms after armOs length negotiations
between theparties, and consider that the terms of the Non-Eptefmansactions and

the proposd annu& caps hergor arefair and reasonble ard in the interests b the
Company and its shareholders as a whole.

TCL Corporaton, the utimate contrding shareholder o the Compamg, currenty
indirectly holds approximately 46.44% of the issued share capital of the Company.
Industrial Institute is a wholtowned subsidigr of TCL Corporation and is therefore

an asso@te d TCL Corporaton. Accodingly, both TCL Corporaton ard Industnal
Institute are connected persons of the Company under the Listing. Rules

Basal on the proposd annua capsfor the transaabns to be involved, (i) the
transactions under the Brand Promotion (Renewal) Agreement and the Leases are
sulject to the reportigp and announcement requirementsyonhder Chapter 14A of the

Listing Rules; aml (ii) the transagbns urmer the Master Suply (Renewd) Agreement

are subject to the reporting, announcement and Independent ShareholdersO approval
requirements under Chapter 14A of the LigtRules
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An Independent Board Committee will be established to advise the perident
Shareholders on he terms 6 the Non-Exempt Transaons aml the proposd annua
caps herdor. The Company wi appant an indeperdent finanacal adviser to avise
the Independent Board Committee and the Independent Shareholders in this regard.
The Compaw will issue a iccular to he Shareholders as soon as pracdble to set out
further detals d the Non-Exempt Transaacons, letters from the Indeperdent Boad
Committee and the ingeendent financial adviser, and a notice to convene the EGM

GENERAL INFORMATION ON THE PARTIE S

The Group (including JRD) is a major mobile handset manufacturer in the PRC and
is pincipdly ergaged in the desgn, mandiacture ad sde o mobile handsets. For
more informaion, dease isit the GroupOsfiocial website at www.tclcom.con. (The
information that ppears in this website does not fopart of this announcement.)

TCL Corporaton ard its swsidiaries (ncluding the Group)is a mgor PRC
conglomerate that designs, develops, manufactures and markets a wide range of the
electronc, tdecommunmcatons, informaton tednology and electrica products. For

more informaion on TCL Corporabn, dease isit TCL CorporaitonOs ffi cial website
atwww.tcl.com (The information that@pears in this website does not fopart of this
announcement.)

DEFINITI ONE
Oassdate(s)O has he meaing ascibed to it under the Listing Rules;
OBoardO the board of Directors

OBrad Promoton AgreementO hé brand promoton agreementated 29 Decerber
2006 entered into between TCL Qmoration and the
Compaly,

OBrand Promotion (Renewal) the brand promotion agreement dateBl i2ovember
AgreementO 2009 entdrento between TCL Corporaon ard the
Companyin order to exted the Brard Promoton

Agreement with some modifications

OCommon Fu® TCL Brad Common Fud, ownel ard estalished by
TCL Corporation, for the devejament, promotion and
manajement ¢ the OTCL®rand name

OCompanyO TCCommunication Technology Holdings Limited,
a compay incorporatd in the Cgyman Idands with
limited liability, whose $ares arelisted on the Man
Board of the Stock Exchange (stock code 618
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Oconnected person(s)O has mheanings ascribed to it under the Listing

Rules;
ODirector(s)O the director(s) of the Company
OEGMO he extraodinary generb meetng o the Company

to be convened and held to consider the Non-Estem
Transactons aml the proposd annu# caps herdor;

OExermt TransactionsO the transactions under the Brand Promotion (Renewal)
Agreement ad the Leases

OFund ArticlesO the articles of association of the Common Fund;
OGroupO hé Company amits swsidiaries;
OHK$O HamKong dollars, the lawful currerycof Hong Kong;
OHong KongO the Hong Kong Special Administrative Region of the
PRC,;
OlIndeendent Board an ingendent committee of the Board established for
CommitteeO He purpose breviewing the terms 6 and the proposd

annua capsfor the Non-Exempt Transacomns;

Olmeperdent SareholdersO Bareholders oter than TCL Corporabn ard its
assocates

Olmeperdent Third Pary(ies)O Hird party(ies) hat is not connectto ary Director,
chief executve or sustantal shareholder of the
Company or any of its subsidiaries or an associate o
any of them asdefined in the Listing Rules

Olmustial InstituteO - 9TCL"” 8%u éb"® ! (Shenzhen TCL
Centrd R&D Co., Lid.), a compaw incorporate under
the laws d the PRC ad a wholly-ownead subsidiary o
the Company;

QIRDC §. A€ -« pP"®! (JRD Commuication
(Shenzhen) Limited), a company incorporated under
the laws d the PRC ad a wholly-owned subsidiary of
the Company;

OJRD LeaseO the lease dated 1§uftu2008 entered into between
Industral Institute ad JRD,



OLeasesO

Olisting RulesO

OMaster Supp AgreementO

OMaster Supply (Renewal)
AgreementO

ONon-Exempt TransachsO

OPRCO

ORMBO

O%®areholdersO

OStock ExchangeO

OTCL CorporaonO

OTCL Corporabn GroupO

OTCL HohhotO

the three leases daieda¥ember 209 entered into
between lmlustia Institute amd JRD for letting of
certan premsesin the TCL Tower

e Rues Goverimmg the Listing of Secuities on he
Stock Exchange,;

he master supy agreementdated 29 Decenber
2006 entered into between TCL Corporation and the
Company

the mastepEy agreement dated52November
2009 entered into between TCL Corporation and
the Compag in order to exted the Master Suply
Agreement on distantally the same terms

He transacbns umer the Master Supy (Renewd)
Agreement;

hé PeopeOs Reflic of China exduding Hong Kong,
the Macau Speal Administraive Regon o the PRC
and Taiwan for theurposes of this announcement

Renimbi, the lawful currency 6 the PRG
holders d share(s) & the Compay;
The Stock Exchange of Hong Kong Limited

TCl« p..pP"®! (TCL Corporaton), ajoint
stock company incorporated under the laws of the
PRC, whose $ares arelisted on the Shenzhen
Stock Exchange (stok code: 100) ad the utimate
controlling Shareholder;

TCLCorporaton ard its sibsidiaries (ext¢uding
members comprising the Group for the purpose of this
announcement);

TCE - A€mg $ P"®! -+ ®!
(The Shenzhen Brand Office o TCL Mobile
Communcation (Hohhot) Co., Ld.), a company
incorporated under the laws of the PRC and a wholly-
owndl subsidiary of the Compap,;
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